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ISO ISO –– International Sugar OrganizationInternational Sugar Organization

The only worldwide operating intergovernmental organization for 
sugar, sweeteners and other related products.
ISO membership – 81 countries including Australia, Brazil, 
Colombia, Cuba, Egypt, the EU, Guatemala, India, Iran, Mexico, 
Pakistan, Russia, South Africa, Sudan, Thailand and UAE 
representing 83% of world sugar production and 65% of 
consumption, 94% of world exports and 39% of world imports 

Main objectives:
to ensure enhanced international co-operation in sugar and  
related products
to provide a forum for intergovernmental consultations  on sugar
to facilitate trade by collecting and providing information on  
world sugar market

To provide an early warning system regarding  newly  
emerging challenges and  opportunities in the areas 

of sugar policy, trade matters and diversification
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World Sugar Production and Consumption (October/September)
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Sugar Production in India
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World Sugar Production, Consumption and ISA prices
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World Sugar Production and Consumption (October/September)
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World Market Spot Prices 
February 2007=1.0
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Export prices for selected grains and ISA daily price 
(February2007-February 2008
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The (sugar) market is in new territory… What is driving the market is the relative 
strength of ethanol prices – FIMAT USA Inc.,27 September 2005

If oil stays north of $60 per barrel , then you have a diversion of sugar into ethanol. 
Sugar looks great – Liberty Trading Group, Florida, 5 October 2005

Sugar is seen as an energy source, and its price affected by the large increase in 
flex-fuel car use in Brazil – Barclays capital, 20 October 2005

We are in a new trading environment (in sugar) with strength in energy and other 
commodities – J&F Commodities, 15 December 2005

Sugar is increasingly seen as an energy market … - Man Financial, 25 January 2006

Sugar keeps moving in tandem with oil prices – Sonnen and Co. Inc, 18 April 2006

Sugar will benefit from increased demand to make ethanol as an alternative motor 
fuel in Brazil – Barclays Capital, 30 May 2006

The ethanol angle has given a strong boost to (sugar) prices – Barclays Capital, 19 
June 2006

Food companies … could face higher commodity costs over the long term as rising 
demand for biofuels pushes up prices for raw materials such as wheat, corn and 
sugar – Goldman Sachs, 20 July 2006



Brazil

Sales of ethanol-fueled and 
flexifuel vehicles in Brazil
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Cane production Sugar production
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NEW WORLD ORDER FOR SUGAR

Globalization finally is an economic reality in sugar world

With profound changes in the global economy and investment 
industry, one involved in sugar prodution, use or trade cannot 
afford to ignor the non-sugar factors:

ihe outlook for oil and other hard and soft commodities,

exchange rate flactuations

developments in ethanol production and use

the upsurge in renewable energy prorammes 

growing critisism over use of food for energy

macroeconomic issues

the general outlook  for different classes of investment assets

funds activity  

. . .





The World Sugar Surplus – How Big and Where 

Is It Going To Go?

 

 
[S] 

 

[S] 

 

Any commodity cannot be in surplus or in deficit for ever. Sugar is 

not that different. [S] 

Historical evidences suggest that there is a well readable cycle of, 

say, 6 to 8 years during which the global sugar pendant move from 

deficit to surplus and then back to deficit.  

 

So, in what part of the cycle are we? [S] 

This season the world sugar economy is facing the second 

consecutive season of a massive gap between world production and 

consumption. According to the latest ISO estimates for the period 

from October 2007 to September 2008 world production is 

expected to be  9.3 mln tonnes higher than world consumption. 

Also of importance, world export availability is expected to exceed 

import demand by 3.3 mln tonnes. Currently we forecast ending 

stocks to grow by 6.0 mln tonnes, but if the unsold sugar has to be 

added (exporting countries are not likely to find a home for all of 

their surplus sugar and will be forced to accumulate stocks), the 

total rise of stocks by the end of the season can be as high as 9.3 

mln tonnes. Hence, by the end of the season, the 

stocks/consumption ratio can be as high as 48.5% as against 

43.9% in 2006/07 and 37.7% in 2005/06.  

 

Before moving to future prospects, it is worth to look first at how 

the world sugar economy has arrived to this huge surplus. Here the 

special role of India cannot be overestimated.    
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A sharp fall in sugar production in the 2003/04 season forced India 

to rejoin the importers’ camp. [S]  

After six consecutive years of relentless growth – domestic 

production grew from 13.9 mln tonnes, raw value in 1997/98 to 

21.7 mln tonnes in 2002/03 – sugar output collapsed to 14.7 mln 

tonnes in 2003/04, mainly as a result of unfavourable weather, and 

dropped further to 13.8 mln tonnes, raw value, in the following 

season. Cane production was affected by acute drought conditions 

in major cane producing areas of Maharashtra, Karnataka, and 

Gujarat. Maharashtra and parts of Karnataka also experienced a 

severe infestation of white woolly aphids (a sucking pest), which 

affects the yields and sugar recovery. In 2005/06, however, the 

pendant of the notorious Indian sugar cycle changed the directions. 

Production recovered to 20.9 mln tonnes and improved to 30.6 mln 

tonnes last season.   

 

What is important here – depending on the size of cane crop, India 

can not only swing from the exporters’ camp to that of importers 

and back but also can single-handedly change the statistical 

character of  the world sugar balance for a given season.  

 

It is worth to remind that the fall in Indian sugar output was 

without doubt the most constructive fundamental factor for world 

market values in the early years of this decade. [S]  

Thus, production shortfalls in India alone saved the world market in 

2003/04 from an overproduction crisis, after the disastrous season 

of 2002/03, when nearly 8 mln tonnes of surplus sugar were 

stocked and world market values dived below 6 cents/lb. In order 

to illustrate the special role of India, let us compare the world  

surplus/deficit dynamics with and without Indian stats. [S] The 

difference could not be more striking. If India’s supply/demand 

figures were omitted  last two seasons’ massive surplus of 11.2 and 
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9.3 mln tonnes would be replaced by a moderate surplus not 

exceeding 1.5 mln tonnes. By the way, it would similarly mitigate a 

large global deficit of 2004/05.     

 

Now when we have established from where the global surplus 

arrived, let us think about where and when it may go.  

 

From the point of view of pure sugar fundamentals the situation 

does not look too promising. Our first tentative forecast for 2008/09 

suggests that global supply and demand might be in balance. [S] 

For the time being our working assumptions are that India’s output 

will reduce to 25 mln tonnes, raw value, production is also expected 

to decline in the EU and China but still grow in Brazil.   

 

One may hope that bad weather may bring a massive production 

shortfall, in particular, in Asia. Indeed, next season’s Chinese sugar 

output may be severely affected by recent frosts in cane growing 

provinces. The danger is that, as a result of rocketing domestic 

prices, Chinese sugar consumption may not grow at a rate currently 

forecasted and all the growth in sweeteners demand will again 

covered by alternative sweeteners and not by sugar. So, the net-

result may not be as great.  

 

India may have bad monsoons with an obvious result for sugar 

output. However, at this stage of the year it is hardly possible to 

predict this sort of weather calamities with a decent degree of 

accuracy. Talking about the rest of Asia, even if the coming 12 

months bring dry weather, it will affect only 2009/10 crop as low 

cane production is likely to be compensated by higher sugar yields. 

 

At a first glance, the recent rise in world market sugar prices also 

do not augur well for so needed production response in order to 

mitigate  the accumulated surplus. Stronger prices may be 
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expected to encourage a further production growth. The question is 

whether the current US dollar denominated prices are really high in 

real terms. [S]  

Not in the case of Brazil, the world’s largest sugar producer and 

exporter. Thus from March 2007 to February 2008 world market 

prices in USD rose by about 25%, but when expressed in BRL, the 

growth was as little as 3.3%. The situation is only slightly better 

when world market prices are expressed in Australian dollar. If you 

look at the situation during last 36 rather than 12 months the 

picture will be even more striking. Thus, while by early March world 

sugar prices in dollar terms had improved by 57% compared to 

where it was at the start of 2005, when converted in Brazilian real 

they has actually weakened by 2%.    

 

Another aspect of the price signal enigma is the comparative 

profitability of sugar against alternative crops. The detailed analysis 

of sugar crop competitiveness is a rather long although feasible 

exercise. As a simplistic version, one can look at the relative 

strength of market prices for different agricultural products. [S] 

 

Throughout 2007 sugar prices in relative terms remained 

significantly lower than those for grain or corn. Despite a recent 

impressive growth in the sugar futures, only in February the sugar 

price growth rate  cutch up with that of US Gulf corn export prices, 

but it still remains significantly lower than relative increases in 

export prices for rice and wheat. In other words, the price signals 

for sugar crop growers are not that strong and it might be 

premature expect a massive increase in areas and agricultural 

inputs into sugar cane or beet cultivation at the expense of 

competing crops. Just one illustration – in Russia domestic sugar 

prices generally follow the world market quotations and beet sugar 

processing may seem as an attractive option taking into account 

the recent improvement in sugar futures. In reality, however, there 
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are growing concerns that this season farmers will switch land from 

sugar beet to much more attractive grain and oilseed crops.    

 

Talking today about sugar one cannot omit the ethanol issue. 

Energy security and climate change are two of the most significant 

challenges confronting humanity in the new millennium. Against 

this backdrop it cannot come as a surprise that over the past few 

years there has been a growing interest in biofuel production. 

Sugar cane is one of if not the best feedstock for ethanol 

production. As a result more and more often sugar is considered by 

market players as energy as well as food commodity. I may only 

remind how the sugar-ethanol issue were treated in 2005 and 2006 

during the previous sugar price boomette. [S]  

We know, however, that the ethanol/sugar bubble busted in mid-

2006. 

 

Nevertheless, can ethanol be a saviour for an oversupplied sugar 

market? In 2005 and the first half of 2006, world sugar supply was 

seen inextricably linked to crude oil prices via ethanol. Then the 

weakness in sugar prices, despite continuing high energy prices, 

raised questions over how strong the interface was. Because the 

world sugar market was and still is again in surplus, energy and 

sugar prices were effectively de-linked. Fledgling fuel ethanol 

programmes around the world are expected to continue using 

either molasses in preference to cane juice, or use starch 

feedstocks including grains and cavassa. In general terms, the 

ethanol-sugar interface still remains centred in Brazil. I do not like 

to waist your time and repeat the arguments we have already 

heard in the course of the conference. [S] We in the ISO believe 

that Brazilian cane processing sector can still increase cane 

production in order to cover fast growing demand for fuel ethanol 

in both domestic and international markets. [S] Additional 

availability of cane will also allow increase further sugar production, 
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in particular, if world sugar prices remain relatively attractive in 

terms of Brazilian real. In a longer run, by 2015 cane area may 

double as against 2006. It has nothing to do with ecological 

sensitive areas in Amazonia. It is neither a problem of competition 

for land. The most of the expansion will have place in so called 

cerrados, some sort of flat savana type plains the Central Western 

part of Brazil. This is an arable land but not currently used for 

cultivation of any crops. Brazil currently uses about 60 mln ha or 

less than 10% of its territory. 

 

Putting all things together, what will be the updated picture I 

started my presentation with? It can look something like this [S] 

 or like that [S].  

The actual volume of production will depending on weather in key 

growing areas and India’s monsoons, in particular, as well as the 

ratio in cane use for ethanol and sugar in Brazil. In is worth 

remember that a just 1% change in sugar ethanol ratio there 

means about 700 thousand tonnes of sugar in or out from the 

world sugar supply. In any case it is much too earlier to attempt to 

provide a real professionally made forecast with a reasonable level 

of probability. I do not like to supply you with eye catching 

headlines today, although cynically speaking, the shelf live of such 

projections in fast moving times is short and market players will 

most probably quickly forget what this or that analyst said few 

weeks ago. 

 

What is clear is that sugar cycle continues and we are approaching 

the deficit phase of the cycle. 

 

What is also clear is that, gone are the days when you only need to 

know about sugar fundamentals to develope a reasonable accurate 

outlook for the futures and physical sugar markets. [S]  

 

 6



With revolutionary changes in the global economy and investment 

industry, one involved in sugar prodution, use or trade cannot 

afford to ignor the non-sugar factors, including interrelated macro 

factors which are currently setting the pace and direction for sugar 

market. In other words, globalization of the world economy, a 

fashionable political slogan for years,  finally is an economic reality 

in sugar world. No serious analysis of sugar market situation is 

currently posible without addressing the meriad of issues including 

the outlook for oil and other hard and soft commodities, exchange 

rate flactuations, developments in ethanol production and use, the 

upsurge in renewable energy prorammes and growing critisism 

over use of food for energy, macroeconomic issues, the general 

outlook  for different classes of investment assets, funds activity, 

and so on. To some extent, the question I was asked to answer – 

how big is sugar surplus and when and where it will go – does not 

look any longer that important in terms of understanding the future 

directions of world prices. Fundamentals and world prices are 

disconected. It is not the first time in history when pure sugar 

fundamentals are overplayed by non-sugar factors. In the past, it 

was only a matter of time for fundamentals to reassert themselves. 

What is different today is the far greater globalozation of world 

sugar, that even allow us to talk about the new world order for 

sugar taking into account the myriad of interrelated non-sugar 

factors, which are expected to comtinue driving world market sugar 

prices.      
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ISO – International Sugar Organization



The only worldwide operating intergovernmental organization for sugar, sweeteners and other related products.

ISO membership – 81 countries including Australia, Brazil, Colombia, Cuba, Egypt, the EU, Guatemala, India, Iran, Mexico, Pakistan, Russia, South Africa, Sudan, Thailand and UAE representing 83% of world sugar production and 65% of consumption, 94% of world exports and 39% of world imports 



Main objectives:

to ensure enhanced international co-operation in sugar and  related products

to provide a forum for intergovernmental consultations  on sugar

to facilitate trade by collecting and providing information on  world sugar market



To provide an early warning system regarding  newly  

emerging challenges and  opportunities in the areas 

of sugar policy, trade matters and diversification
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			World Production, Import, Export, Consumption and Stocks,  1984 to 2006


			(Tonnes - Raw Value)


						surplus/deficit			Production			Imports			Exports			Net Trade			Consumption			Ending Stocks


			1984			2,549,091			99,082,292			27,891,301			28,513,408			622,107			96,533,201			50,422,921


			1985			451,051			98,190,187			26,431,540			27,630,361			1,198,821			97,739,136			49,675,151


			1986			-335,196			100,317,467			26,582,813			27,153,591			570,778			100,652,663			48,769,177


			1987			-785,853			104,093,335			26,997,083			28,367,893			1,370,810			104,879,188			46,612,514


			1988			-581,080			104,331,487			26,355,790			27,415,270			1,059,480			104,912,567			44,971,954


			1989			-133,995			107,140,632			27,839,944			27,888,422			48,478			107,274,627			44,816,510


			1990			3,201,852			111,088,396			27,732,019			28,468,092			736,073			107,886,544			47,282,289


			1991			3,441,660			112,390,977			26,291,273			27,264,893			973,620			108,949,317			49,750,329


			1992			5,227,117			117,427,634			30,836,659			31,890,272			1,053,613			112,200,517			52,927,646


			1993			551,996			111,893,402			29,078,481			29,158,402			79,921			111,341,406			53,482,759


			1994			-2,341,685			110,457,503			30,221,503			30,019,908			-201,595			112,799,188			51,347,669


			1995			1,460,973			117,882,608			34,266,895			33,039,675			-1,227,220			116,421,635			54,035,862


			1996			5,051,205			125,014,377			35,299,514			35,299,547			33			119,963,172			59,087,034


			1997			2,648,292			124,980,862			36,856,326			36,856,391			65			122,332,570			61,735,261


			1998			2,657,407			125,856,152			37,678,982			37,679,027			45			123,198,745			64,392,623


			1999			8,363,084			134,964,179			39,927,094			39,911,755			-15,339			126,601,095			72,771,046


			2000			2,710,896			130,022,432			36,528,736			36,528,806			70			127,311,536			75,481,872


			2001			-1,003,908			130,649,938			41,161,315			41,161,258			-57			131,653,846			74,478,021


			2002			4,442,233			142,087,644			43,507,880			43,507,953			73			137,645,411			78,920,181


			2003			6,784,787			148,129,083			45,034,200			45,034,279			79			141,344,296			85,704,889


			2004			563,072			147,266,319			45,886,957			45,888,009			1,052			146,703,247			86,266,909


			2005			-5,980,760			141,364,111			47,907,249			47,907,297			48			147,344,871			80,286,101


			2006			420,028			152,143,401			49,475,225			49,558,841			83,616			151,723,373			80,622,513
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			2/2/07			239.50			174			174			200			10.65			2/2/07			1			1			1			1			1


			2/9/07			240.00			179			175			195			10.39			2/9/07			1.0020876827			1.0287356322			1.0057471264			0.975			0.9757196496


			2/16/07			240.80			181			173			200			10.59			2/16/07			1.0054279749			1.0402298851			0.9942528736			1			0.9939924906


			2/23/07			242.40			185			177			200			10.66			2/23/07			1.0121085595			1.0632183908			1.0172413793			1			1.0005006258


			3/2/07			243.00			178			177			200			10.92			3/2/07			1.0146137787			1.0229885057			1.0172413793			1			1.025281602


			3/9/07			243.67			176			179			200			10.64			3/9/07			1.0173973557			1.0114942529			1.0287356322			1			0.9991864831


			3/16/07			247.47			169			189			190			10.37			3/16/07			1.0332637439			0.9712643678			1.0862068966			0.95			0.9734668335


			3/26/07			254.00			168			195			195			10.31			3/26/07			1.0605427974			0.9655172414			1.1206896552			0.975			0.9676470588


			4/2/07			254.67			157			200			195			10.17			4/2/07			1.0633263743			0.9022988506			1.1494252874			0.975			0.9546933667


			4/9/07			255.20			151			201			195			9.98			4/9/07			1.0655532359			0.867816092			1.1551724138			0.975			0.9366082603


			4/16/07			253.93			155			210			195			9.94			4/16/07			1.0602644398			0.8908045977			1.2068965517			0.975			0.9327284105


			4/23/07			252.67			155			215			195			9.59			4/23/07			1.0549756438			0.8908045977			1.2356321839			0.975			0.9004380476


			4/30/07			252.67			158			216			200			9.38			4/30/07			1.0549756438			0.908045977			1.2413793103			1			0.8807884856


			5/7/07			254.00			165			215			205			9.64			5/7/07			1.0605427974			0.9482758621			1.2356321839			1.025			0.904505632


			5/14/07			254.33			158			218			205			9.62			5/14/07			1.0619345858			0.908045977			1.2528735632			1.025			0.9028785982


			5/21/07			254.33			161			220			205			9.09			5/21/07			1.0619345858			0.9252873563			1.2643678161			1.025			0.8533166458


			5/28/07			256.47			165			221			215			9.30			5/28/07			1.0708420319			0.9482758621			1.2701149425			1.075			0.8726533166


			6/2/07			258.93			171			235			215			9.48			6/2/07			1.0811384828			0.9827586207			1.3505747126			1.075			0.8894242804


			6/8/07			259.33			166			236			215			9.01			6/8/07			1.0828114125			0.9540229885			1.3563218391			1.075			0.8461201502


			6/18/07			261.33			181			240			225			9.05			6/18/07			1.0911621432			1.0402298851			1.3793103448			1.125			0.8498122653


			6/25/07			264.33			161			242			230			9.50			6/25/07			1.1036882392			0.9252873563			1.3908045977			1.15			0.8917396746


			7/2/07			267.33			148			249			230			9.60			7/2/07			1.1162143354			0.8505747126			1.4310344828			1.15			0.9014392991


			7/9/07			270.67			154			257			245			9.90			7/9/07			1.1301322199			0.8850574713			1.4770114943			1.225			0.9290988736


			7/16/07			278.33			158			258			255			10.08			7/16/07			1.1621433542			0.908045977			1.4827586207			1.275			0.9461827284


			7/23/07			288.00			143			255			265			10.43			7/23/07			1.2025052192			0.8218390805			1.4655172414			1.325			0.9790988736


			7/30/07			291.00			147			260			275			10.36			7/30/07			1.2150313152			0.8448275862			1.4942528736			1.375			0.9726533166


			8/3/07			291.00			151			265			275			10.32			8/3/07			1.2150313152			0.867816092			1.5229885057			1.375			0.9683979975


			8/10/07			291.00			158			270			275			9.99			8/10/07			1.2150313152			0.908045977			1.5517241379			1.375			0.9381101377


			8/17/07			291.00			163			277			280			9.60			8/17/07			1.2150313152			0.9367816092			1.591954023			1.4			0.9011889862


			8/24/07			293.00			166			287			285			9.64			8/24/07			1.2233820459			0.9540229885			1.6494252874			1.425			0.9049436796


			8/31/07			293.50			157			305			300			9.67			8/31/07			1.2254697286			0.9022988506			1.7528735632			1.5			0.907571965


			9/7/07			295.50			163			325			320			9.66			9/7/07			1.2338204593			0.9367816092			1.867816092			1.6			0.9063204005


			9/14/07			294.00			162			320			325			9.55			9/14/07			1.2275574113			0.9310344828			1.8390804598			1.625			0.896057572


			9/21/07			293.50			176			327			330			9.81			9/21/07			1.2254697286			1.0114942529			1.8793103448			1.65			0.9204005006


			9/28/07			294.10			175			335			335			10.00			9/28/07			1.2279749478			1.0057471264			1.9252873563			1.675			0.9391113892


			10/5/07			298.00			164			330			335			9.88			10/5/07			1.2442588727			0.9425287356			1.8965517241			1.675			0.927534418


			10/12/07			298.50			170			328			330			9.82			10/12/07			1.2463465553			0.9770114943			1.8850574713			1.65			0.9215269086


			10/19/07			296.50			178			320			330			10.09			10/19/07			1.2379958246			1.0229885057			1.8390804598			1.65			0.9472465582


			10/26/07			296.00			180			315			330			10.16			10/26/07			1.235908142			1.0344827586			1.8103448276			1.65			0.9534418023


			11/2/07			300.00			181			305			330			10.06			11/2/07			1.2526096033			1.0402298851			1.7528735632			1.65			0.9447434293


			11/9/07			308.00			185			295			330			10.19			11/9/07			1.2860125261			1.0632183908			1.6954022989			1.65			0.9568836045


			11/16/07			311.00			184			278			330			10.12			11/16/07			1.2985386221			1.0574712644			1.5977011494			1.65			0.9496871089


			11/23/07			317.00			189			281			330			10.03			11/23/07			1.3235908142			1.0862068966			1.6149425287			1.65			0.9419274093


			11/30/07			327.00			188			293			335			10.04			11/30/07			1.3653444676			1.0804597701			1.683908046			1.675			0.9428035044


			12/7/07			331.00			195			297			335			10.07			12/7/07			1.382045929			1.1206896552			1.7068965517			1.675			0.9453066333


			12/14/07			331.00			204			327			335			10.48			12/14/07			1.382045929			1.1724137931			1.8793103448			1.675			0.9837296621


			12/21/07			331.00			206			323			335			11.03			12/21/07			1.382045929			1.183908046			1.8563218391			1.675			1.035669587


			12/28/07			331.00			209			321			335			11.18			12/28/07			1.382045929			1.2011494253			1.8448275862			1.675			1.0493742178


			1/4/08			339.00			214			325			340			11.21			1/4/08			1.4154488518			1.2298850575			1.867816092			1.7			1.0521902378


			1/11/08			341.00			218			330			340			11.74			1/11/08			1.4237995825			1.2528735632			1.8965517241			1.7			1.1017521902


			1/18/08			341.00			221			330			345			12.22			1/18/08			1.4237995825			1.2701149425			1.8965517241			1.725			1.1472465582


			1/25/08			341.00			222			340			360			11.95			1/25/08			1.4237995825			1.275862069			1.9540229885			1.8			1.1214643304


			2/1/08			342.60			221			345			360			12.66			2/1/08			1.430480167			1.2701149425			1.9827586207			1.8			1.188485607


			2/8/08			345.00			224			358			380			12.54			2/8/08			1.4405010438			1.2873563218			2.0574712644			1.9			1.176971214


			2/15/08			345.00			225			362			380			13.21			2/15/08			1.4405010438			1.2931034483			2.0804597701			1.9			1.2397371715


			2/22/08			345.00			228			375			380			14.03			2/22/08			1.4405010438			1.3103448276			2.1551724138			1.9			1.3167709637


			2/29/08			345.00			238			395			400			14.41			2/29/08			1.4405010438			1.367816092			2.2701149425			2			1.3530037547
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The (sugar) market is in new territory… What is driving the market is the relative strength of ethanol prices – FIMAT USA Inc.,27 September 2005

If oil stays north of $60 per barrel , then you have a diversion of sugar into ethanol. Sugar looks great – Liberty Trading Group, Florida, 5 October 2005

Sugar is seen as an energy source, and its price affected by the large increase in flex-fuel car use in Brazil – Barclays capital, 20 October 2005

We are in a new trading environment (in sugar) with strength in energy and other commodities – J&F Commodities, 15 December 2005

Sugar is increasingly seen as an energy market … - Man Financial, 25 January 2006

Sugar keeps moving in tandem with oil prices – Sonnen and Co. Inc, 18 April 2006

Sugar will benefit from increased demand to make ethanol  as an alternative motor fuel in Brazil – Barclays Capital, 30 May 2006

The ethanol angle has given a strong boost to (sugar) prices – Barclays Capital, 19 June 2006

Food companies … could face higher commodity costs over the long term as rising demand for biofuels pushes up prices for raw materials such as wheat, corn and sugar – Goldman Sachs, 20 July 2006
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			Ethanol-fueled light vehicles sales			Month			Share in total sales (%)						Sales by year


			Mar-03			3028			3.2
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			May-03			3449			3.6
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Data


			Brazil: value of cane for different uses


									VHP Export Sugar			Anhydrous Alcohol


			1999			May			0.1095			0.0661


						June			0.1194			0.0865


						July			0.1145			0.1016


						August			0.122			0.098


						September			0.1253			0.107


						October			0.1271			0.1233


						November			0.1213			0.141


						December			0.118			0.149


			2000			January			0.1158			0.1511


						February			0.1153			0.1502


						March			0.1134			0.1525


						April			0.1179			0.1554


						May			0.1343			0.1537


						June			0.1541			0.1557


						July			0.1683			0.2092


						August			0.1792			0.2238


						September			0.1898			0.2155


						October			0.1971			0.2155


						November			0.2035			0.2251


						December			0.2043			0.2327


			2001			January			0.2219			0.2325


						February			0.2004			0.2256


						March			0.2367			0.2089


						April			0.2466			0.1993


						May			0.2351			0.1895


						June			0.2385			0.188


						July			0.2432			0.1958


						August			0.2395			0.2054


						Swptember			0.2479			0.2031


						October			0.2477			0.206


						November			0.2369			0.2042


						December			0.2157			0.2039


			2002			January			0.2089			0.2018


						February			0.2027			0.1993


						March			0.1944			0.1973


						April			0.1624			0.1976


						May			0.1569			0.1927


						June			0.1731			0.1633


						July			0.1743			0.1584


						August			0.1973			0.1666


						September			0.2227			0.1923


						October			0.2638			0.2195


						November			0.2545			0.2578


						December			0.248			0.2636


			2003			January			0.2528			0.3112


						February			0.2814			0.3459


						March			0.2865			0.3393


						April			0.243			0.3369


						May			0.2259			0.2987


						June			0.2168			0.218


						July			0.2017			0.1982


						August			0.2125			0.2398


						September			0.2002			0.2262


						October			0.199			0.2005


						November			0.1964			0.2198


						December			0.1917			0.2396


			2004			January			0.1907			0.2141


						February			0.1959			0.1527


						March			0.1785			0.132


						April			0.178			0.1569


						May			0.2096			0.1834


						June			0.2219			0.2128


						July			0.2187			0.2297


						August			0.2175			0.256


						September			0.2075			0.2621


						October			0.202			0.3064


						November			0.1941			0.3313


						December			0.1945			0.307


			2005			January			0.2155			0.2995


						February			0.2585			0.2869


						March			0.2586			0.2963


						April			0.238			0.2852


						May			0.2238			0.2306


						June			0.2216			0.2268


						July			0.2246			0.2619


						August			0.2387			0.2573


						September			0.2388			0.2857


						October			0.2501			0.3176


						November			0.2523			0.3145


						December			0.2769			0.3567


			2006			January			0.3288			0.3524


						February			0.3561			0.3603


						March			0.3722			0.4034


						April			0.3974			0.4014


						May			0.4187			0.34


						June			0.4168			0.3461


						July			0.4016			0.3645


						August			0.3864			0.3361


						September			0.3509			0.3091


						October			0.299			0.305


						November			0.2995			0.3022


						December			0.3069			0.2989


			2007			January			0.295			0.3063


						February			0.2831			0.2946


						March			0.2699			0.3212


						April			0.2558			0.3774


						May			0.229			0.3109


						June			0.2106			0.2375


						July			0.206			0.2353


						August			0.2101			0.2342


						September			0.2098			0.2325


						October			0.1988			0.2338


						November			0.2028			0.279


						December			0.1935			0.2994


			2008			January			0.2021			0.2766
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			World Production, Import, Export, Consumption and Stocks,  1984 to 2006


			(Tonnes - Raw Value)


						surplus/deficit						Production			Imports			Exports			Net Trade			Consumption			Ending Stocks


			1984			2,549,091						99,082,292			27,891,301			28,513,408			622,107			96,533,201			50,422,921


			1985			451,051						98,190,187			26,431,540			27,630,361			1,198,821			97,739,136			49,675,151


			1986			-335,196						100,317,467			26,582,813			27,153,591			570,778			100,652,663			48,769,177


			1987			-785,853						104,093,335			26,997,083			28,367,893			1,370,810			104,879,188			46,612,514


			1988			-581,080						104,331,487			26,355,790			27,415,270			1,059,480			104,912,567			44,971,954


			1989			-133,995						107,140,632			27,839,944			27,888,422			48,478			107,274,627			44,816,510


			1990			3,201,852						111,088,396			27,732,019			28,468,092			736,073			107,886,544			47,282,289


			1991			3,441,660						112,390,977			26,291,273			27,264,893			973,620			108,949,317			49,750,329


			1992			5,227,117						117,427,634			30,836,659			31,890,272			1,053,613			112,200,517			52,927,646


			1993			551,996						111,893,402			29,078,481			29,158,402			79,921			111,341,406			53,482,759


			1994			-2,341,685						110,457,503			30,221,503			30,019,908			-201,595			112,799,188			51,347,669


			1995			1,460,973						117,882,608			34,266,895			33,039,675			-1,227,220			116,421,635			54,035,862


			1996			5,051,205						125,014,377			35,299,514			35,299,547			33			119,963,172			59,087,034


			1997			2,648,292						124,980,862			36,856,326			36,856,391			65			122,332,570			61,735,261


			1998			2,657,407						125,856,152			37,678,982			37,679,027			45			123,198,745			64,392,623


			1999			8,363,084						134,964,179			39,927,094			39,911,755			-15,339			126,601,095			72,771,046


			2000			2,710,896						130,022,432			36,528,736			36,528,806			70			127,311,536			75,481,872
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NEW WORLD ORDER FOR SUGAR

Globalization finally is an economic reality in sugar world

 With profound changes in the global economy and investment industry, one involved in sugar prodution, use or trade cannot afford to ignor the non-sugar factors:

		ihe outlook for oil and other hard and soft commodities,

		exchange rate flactuations

		 developments in ethanol production and use

		 the upsurge in renewable energy prorammes 

		 growing critisism over use of food for energy

		 macroeconomic issues

		the general outlook  for different classes of investment assets

		 funds activity  



                                                       . . . 
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Chart 6:  World Sugar Production, Consumption and ISA prices
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